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Abstract

Comparative Study on the Financial Status of
Metropolises and Goyang city

Changkyun Lee*

The introduction of a “special city system” is expected for metropolises (big city)
with a population of more than 1 million. The purpose of this study is to compare and
analyze the financial status and characteristics of big cities in preparation for the
introduction of the system.

A comparative analysis of the financial status of big cities was divided into
Metropolitan Cities (kwangyeok—si), cities with a population of more than 1 million,
cities with a population of more than 500,000, and Goyang City.

The results of the research can be summarized as follows:

First, big cities with a population of more than 1 million, including Goyang—city, are
relatively disadvantaged and face unfairness in terms of revenue and expenditure
compared to cities with a population of more than 500,000 and metropolitan cities
(kwangyeok—si). Metropolitan cities (kwangyeok—si) are able to collect a local tax
called the metropolitan city tax and are also legally recognized to reflect its population
and administrative levels. However, big cities with more than 1 million people (but are
not metropolitan cities) have the same local tax structure as cities with more than

500,000 people, which is not adequate to support the rapid increase in population;

* Goyang Research Institute, Goyang, Korea(Visiting Senior Research Fellow)
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Second, in the case of big cities, the local financial system does not reflect the financial
needs of those cities face although they face special needs of that are unique to them;
Third, Goyang City has a weak tax base that mainly relies on property taxes which

naturally limits its revenue.

In order to ‘fix' these shortcomings, this study suggests that the following
improvements be made:
First, the system for big cities should be improved to reflect the special administrative
and financial needs of big cities;
Second, the introduction of an efficient “special city system’ is necessary to solve the
problems of big cities fundamentally;
Third, the adjustment of national and local taxes and the improvement of the general
grants system are necessary;
Fourth, Goyang City needs to expand its diverse tax revenue base including attracting

new businesses to the city.





